	Application for Exemption from Audit

For the year ended December 31, 2004
(Fiscal year ended)_________________,_________



	Entity:
	Loveland Midtown  Metropolitan District No. 2
	Contact Person:
	Peggy Dowswell

	Address:
	C/o Pinnacle Consulting Group, Inc. 

	
	P.O. Box 271473, Fort Collins, CO 80527

	Telephone:
	970-484-4544
	Check here if address changed from previous year:
	

	The Local Government Audit Law, Section 29-1-604, C.R.S., requires local governments to meet the following criteria in order to be considered for approval for exemption from audit requirements by the Office of the State Auditor.



	Revenues or Expenditures
	Exempt from Audit?
	Who completes exemption form?

	Less than $100,000
	Yes
	*Person skilled in governmental accounting

	At least $100,000 but not more than $500,000
	Yes
	**Independent accountant with knowledge of governmental accounting 

	More than $500,000
	No

(Audit is required)
	Not Applicable

	* This means possessing sufficient knowledge of governmental accounting to complete the exemption form.

** Independent means someone who is separate from the entity.



	Certification of Preparer

I certify that I meet the requirements above to complete this Application for Exemption from Audit and that the information in this Application is complete and accurate to the best of my knowledge.



	Name:
	Peggy Dowswell
	Title:
	CPA

	Firm Name:
	Pinnacle Consulting Group, Inc.

	Firm Address:
	P.O. Box 271473, Fort Collins, CO 80527

	Date Prepared:
	March 15, 2005
	Phone Number:
	970-484-4544

	
	
	
	

	SIGNATURE:
	

	
	

	

	The Audit Law requires that a person independent of the entity complete the Application if revenues or expenditures are at least $100,000 but not more than $500,000.  Please describe what your relationship is with the entity.

	

	

	

	Governing Body Approval



	We, the undersigned, certify that this Application for Exemption has been: 

· Prepared consistent with Section 29-1-604, C.R.S., which states that an application with revenues or expenditures at least $100,000 but not more than $500,000 must be prepared by an independent accountant with knowledge of governmental accounting OR an application with revenues or expenditures less than $100,000 must be prepared by a person skilled in governmental accounting. 

· Completed to the best of our knowledge and is accurate and true.  

· Reviewed and approved by a majority of the governing body.



	Name (please print or type)

	
	Date Term Expires
	
	Signature

	Blaine Rappe

	
	May 2008
	
	

	Don Marostica

	
	May 2008
	
	

	Eric Holsapple

	
	May 2008
	
	

	Joe Palieri

	
	May 2006
	
	

	Nathan Klein

	
	May 2006
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


General Questions Concerning the Entity

	
	
	Yes
	No

	
1.
	Is the entity a metropolitan district?  If yes, describe the services that your entity provides?  

Streets, Potable and Non-potable Water, Sanitary Sewer, Public Transportation, TV Relay, Mosquito, and Parks and recreation

	X
	

	2.  
	Is the entity newly formed?
	X
	

	

	If yes, provide date created  
November 2, 2004
	
	

	3.
	Does the entity have an agreement with another entity to provide services? 
	X
	

	

	If yes, list the type of service and name of other government entity.  

All services are contracted with Loveland Midtown Metropolitan District No. 1

	
	

	4.  
	Does the entity have a volunteer fire pension plan?
	
	X

	

	If yes, who administers the plan?  

   Contributions from:
   Local property tax  $

   Other                        $
	
	

	5.  
	Does the entity have an “old hire” fire pension plan?


	
	 X

	6.
	Does the entity have land, buildings and equipment?  
	
	X

	

	If yes, did the entity inventory the land, buildings and equipment in accordance with Section 29-1-506, C.R.S.?  If no, please explain:  


	
	

	7.
	Does the entity have cash and cash equivalents recorded on the balance sheet?  (Page 12 of Long Form or Page 10 of Short Form of this application) 
	
	X

	
	If yes:
	
	

	
	Are the entity’s deposits in an eligible public depository@ in accordance with Colorado PDPA guidelines?  (Section 11-10.5-101 et. seq., C.R.S.)
	
	

	
	Are the entity’s deposits covered by Federal Insurance (FDIC)?
	
	

	
	If the entity’s deposits, in any one bank, are in excess of $100,000:  

Is your PDPA eligible depository collateralizing your funds at 102% ?  (Section 11-10.5-107 (5), C.R.S.)  If the entity’s deposits are less than $100,000 PDPA would not apply to your entity.
	
	

	

	If no to any of the above, please explain:  


	
	

	8.
	Please list the amount and types of investments your entity holds in accordance with Section 24-75-601.1, C.R.S.  If the investments are mutual funds, please list each type of investment within the mutual fund.
NONE_______________________________________________$________________________________________________________________$________________________________________________________________$________________________________________________________________$___________
	
	

	9.
	Did the entity, as defined by Section 29-1-102 (13), C.R.S., file a budget with the Department of Local Affairs?
	 
	X

	

	If no, please explain: 

The District was organized in late 2004, no activity for 2004

	
	

	10.
	Please list the expenditures portion of the adopted budget for the fiscal year  of this application, including any supplementals.  This includes all local governments under the Local Government Audit Law in accordance with Section 29-1-605 (1) (a), C.R.S.  (A budget to actual statement may be substituted.)
	
	

	
	     Fund Name



 Adopted budget
       ______         


$___                  _ 
_______________


$______________

_______________


$______________

_______________


$______________
	
	

	11.
	Does the entity have debt?
	
	X

	
	If yes:  (please attach debt schedule)
	
	

	
	Is the debt schedule attached?
	
	

	
	Is the entity current in its debt service payments?

	
	

	

	
If no for either of the above, please explain: 


	
	

	
	
	
	

	12.
	Does the entity have any authorized, but unissued, bonds? 
	X
	

	
	If yes, what amount? $___585,000,000______
What year(s) authorized? _2004__________________
	
	

	13.
	Does the entity have refunded/defeased debt?
	
	X

	
	If yes, include amount outstanding? ___________________
	
	

	14.
	Does the entity have any lease agreements?
	
	X

	

	If yes:
What is being leased? 

What is the original date of the lease? 

Number of year of lease? 

Is this lease subject to annual appropriation? 

What are the entity’s annual lease payments? $
	
	

	15.
	Is TABOR applicable to the entity?
	X
	

	

	
If no, please explain?


	
	

	
	If yes:

Does the entity believe it is in compliance with all provisions of TABOR?  [State Constitution Article X, Section 20 (5)]  An election to exempt the entity from the spending limitation requirement does not exempt the entity from the 3% emergency reserve requirement.
	X
	


16.  Supplemental information for questions and schedules:

	Question / Schedule
	Comment

	
	The District was newly created in 2004 and is in the development stage. 

	 12
	See attached schedule of authorized but unissued debt

	 15
	The voters approved a ballot question in 2004 that exempts the District from the spending limitation associated with TABOR.


17.
Mail the original and one copy to:

Office of the State Auditor

Local Government Audits

Legislative Services Building

200 E. 14th Avenue

Denver, CO   80203 - 2211
Question 12 attachment:

SCHEDULE OF AUTHORIZED BUT UNISSUED DEBT for

Loveland Midtown Metropolitan District No. 2
Streets





$
  45,000,000

Traffic and Safety




  45,000,000

Potable and Non-potable Water


  45,000,000 

Sanitary Sewer




  45,000,000

Parks and Recreation




  45,000,000

Public Transportation




  45,000,000

Television Relay & Translation


  45,000,000

Mosquito Control




  45,000,000

Operations and Maintenance



  45,000,000
Refundings





  90,000,000

Reimbursement Agreements



  45,000,000

Management Agreements



  45,000,000







___________________

Total authorized but unissued debt

$
585,000,000
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