






LOVELAND MIDTOWN METROPOLITAN DISTRICT
REVENUE AND LIMITED TAX OBLIGATION

SUBORDINATE PROMISSORY NOTE

PRINCIPAL AMOUNT: Eighty-One Thousand Three Hundred Thirty-Five Dollars
and Seventeen Cents ($81,335.17)

INTEREST RATE: Eight Percent (8%), Simple Interest

DATED: As of January 1, 2011

REGISTERED OWNER: Loveland Midtown Development, Inc. (the “Developer”)

MATURITY DATE: December 31, 2011

Loveland Midtown Metropolitan District (the “District”), a body corporate, politic, and a
political subdivision organized under the laws of the State of Colorado, for the value received,
hereby promises to pay, but solely and only from, and contingent upon receipt of, the sources
hereinafter described, the principal sum stated above (or such lesser amount as may be shown as
advanced hereunder as set forth in Schedule "A" attached hereto) together with interest at the rate
stated above, which interest shall accrue on said principal sum from and after the date hereof to
the maturity date hereof, in lawful money of the United States of America to the registered
owner named above, or registered assigns, on the maturity date stated above unless this Note
shall be prepaid in full, in which case on such payment date.

In any case where the date of maturity for payment of interest on or principal of this Note
or the date fixed for prepayment hereof shall be a Saturday or Sunday, a legal holiday or a day on
which banking institutions in the city or town of payment are authorized by law to close, then
payment of interest or principal or prepayment price shall be made on the immediately following
business day with the same force and effect as if made on the date of maturity or the date fixed
for prepayment. Prior to the Maturity Date, and at such time as the District has available funds,
this Note may be prepaid in whole or in part, at any time, without redemption premium or other
penalty, but with interest accrued on the principal amount prepaid, up to and including the date
of prepayment. Any and all prepayments shall first be applied to accrued, unpaid interest, then
to the principal. This Note shall be paid in full from the sources hereinafter described prior to
the payment of any other obligation of the District which may have a claim on any revenues
thereof that would otherwise be available for the payment of this Note, other than current
operation and maintenance expenses of the District and current debt service on any outstanding
bonds of the District.

This Note is executed at the request of the Developer pursuant to that certain Funding and
Reimbursement Agreement between the District and the Developer, dated February 1, 2006, the
terms of which are hereby incorporated by reference, and has been executed and delivered to pay
for certain indebtedness incurred on its behalf as set forth therein. This Note represents a
refunding of an existing promissory note from the District to the Developer dated January 1,














